Many people believe that building
vour own home automatically
means lower cost.

But are you prepared for...

Construction Management
Codes & Permits
Insurance
Financing
Warranties

Ask yourself the following
questions and get the facts about
self-contracting. A licensed
builder may be your solution to
owning your new home.

To fird out if your builider b Heensed or
i seek o referval contact the following:

[owtsiana Staie Licensing Boand for
{antracion
A T e ] )

Lirfsiarra Hivmie Bullders Assockation
R 27 2-8l 2

Acadian Home Builders Association
BA - M5

Capital Region Builders Asociation
25700 Foe

Cerrtral Mome Muilders Associahiog
FIA-— - 0Lt

Natchitoches Home Huiliders Assosiation
MR- AR NS

MNew Theria Hame Bnilders Aspociafion
VT IAS-INTS

Neve Oplearns Howie Ruildiers Agsociafion
Sk Pl 37 TN

Northoasd Hawe Nsilders Aviociation
1R 387-095

merrtlwvest Home Builiders Associafion
BT -8222

southeust Hore Builders Association
L LN

Souitlavest Hoine Builders Asspoation
4R TR

st Lamdry Home Builders Association
A7 RS - Rk T

Lt Toreengeny Hoerie Builifers Assoediatian
AN St - il

tamgipabea Home fuildees Assoctation
U5 A

WARNING!

Are you Building
or Selling Illegally?

Louisiana Home

Builders Association
Promotes Using a Licensed
Builder, It’s the Law!




Q. Are seli-building homeowners
unlicensed builders?

A Yeu!

Q. I 1 hire soumeone to supervise the
construction of my home, must they be
licensed?

AL Yes! I the cost of vour project is over
550,000, hired supervisors must also be
licensed.

I;L How do | determine if a builder is
cen

A, A licensed builder should have their state
license (o present. to you.  You can also
contuct the state licensing bourd or visit
thert webwite at www lslbestatedaus (o

venfy your builder’s information.

). What if I sell the home when it is
completed?

A. Then youare in violation of the builder's
licensing law and can be fined upito 3% of
the value of the home.

O How does an unlicensed builder's
involvement affect the construction of my
homed

A. Many complications can result from this
action, such as the following:
* Your job can be stopped while the
licensing board investigates a possible
violation. This could take months.

* While the construction is stopped, you
are still responsible for per diem
interest payments and such a delay
could exhaust the time period lor your
construction loan.

« H found i violation, the builder
cannot complete the home and you
must find other avenues 1o finish the
home.

» There could be a possibility of vendaor
liens due to non-payment by your
bwlder after construction has stopped.

+ Liens must be patd belore clear title
can be passed at closing.

Other comphications and hitigation could
make the situation worse!

). How does this activity affect lenders?

A. If construction is stopped, your funds
can be in jeopardy, The potential fines
could limit the homeowner's ability 1o close
the loan.

Q). What about realtors?

A. Realtors, wo, should be aware of possible
problems that could result from selling a
home built by an unlicensed bullder.
Realtors should verify status of the builder
before listing or selling 4 new home.

0. So, can | really build my own home?

A. Yes, vou can! According to the law you
miust occupy the home when it 1
completed. Also, you cannot apply far

anather building permit until one vear alter
initial occupancy, However, you are sull
required 1o build the home in accordance to
the state law even il vou live in an area that
does not require permits or inspections,

. What is the purpose of the law?

A- The builder licensing law was enacted (o
profect the consumer, Consumer proteciuon
in affurded by the fact that licensed builders
st inieel Certain |Jr|1rrninl111 windl Irigdiness
requiteimeints st by the state such an
workers compensation insurance, general
liability insurance, comtinuing education
and sound business practices.

). What about warranties?

A You huve the same warranty
responsibilities as a professional builder,
The New Home Warranty Act states that a
builder is required to provide warrantics for
a one, two & five year period.

Did you know, depending on the size and
location of your building site, you may be
required 1o submil a Storm Water Run OFf
Plan to the Lousiana Department of
Environmental CGuality, Be aware, there are
many other possible laws and regulations
that could affect your bullding process,

IT you need further information or
clarification on the law, contact the
Louisina State Licensing Board for
Contractors al 225-765-2301 o your local
homebutlders association.




